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1. WWEF Risk Filter Suite Key Terms

Biodiversity The variability among living organisms from all sources, including, among other
things, terrestrial, marine and other aquatic ecosystems and the ecological
complexes of which they are part; this includes diversity within species, between
species and of ecosystems’. In other words, biodiversity is the part of nature that
is alive, and includes every living thing on earth (see also the definition of nature,

below).
Activity relevance How applicable a specific risk is to a site activity. Different activities will have
values different risk profiles, as the risks that threaten one activity may be largely

irrelevant to another. Activity relevance is used to create activity-specific risk
values in the WWF Risk Filter Suite.

Assessment unit The geographic unit in the Risk Filter Suite within which risk is estimated.
Assessment units are derived from multiple different sources and cover
terrestrial, coastal, and open ocean areas.

Environmental The measurable impact of a site on nature (water and biodiversity), measured in

footprint terms of change in nature as a result of production and consumption of particular
goods and services.? The Risk Filter Suite does not directly measure production
and consumption information for a site and thus cannot provide environmental
footprinting.

Biodiversity loss The reduction or disappearance of any aspect of biological diversity in a particular
area through death (including extinction), destruction or manual removal. It can
refer to many scales, from local population declines to global extinctions,
resulting in reduced total diversity at the same scale?

Dependency Aspects of the natural or human system that a private sector actor and its
operations, value chain and investments rely on to function. Dependencies on
natural systems are derived from ‘Ecosystem Services’, which are described
below.

Ecosystem function  The flow of energy and materials through the biotic and abiotic components of an
ecosystem. This includes processes such as biomass production, trophic transfer
through plants and animals, nutrient cycling, water dynamics and heat transfer?.

Ecosystem services The contributions of ecosystems to economic and other human activity®. The
TNFD® defines ecosystem services as falling into one or more of the categories of

2 IEEP  (2021)  ‘Biodiversity Footprints in Policy- and Decision Making'  https://ieep.eu/wp-
content/uploads/2022/12/Biodiversity-Footprint Report IEEP.pdf

3 IPBES (2022) ‘Glossary - IPBES Secretariat’ https.//www.ipbes.net/glossary

4 |PBES (2019) ‘Global Assessment Report on Biodiversity and Ecosystem Services of the Intergovernmental Science-Policy
Platform on Biodiversity and Ecosystem Services’ https.//doi.org/10.5281/zenodo.6417333

5 UN (2021) ‘System of Environmental-Economic Accounting — Ecosystem Accounting (SEEA EAY
https.//seea.un.org/ar/node/2979

6 TNFD (2023) The TNFD Nature-Related Risk & Opportunity Management and Disclosure Framework Beta v0.4'
https.//tnfd.global/wp-content/uploads/2023/07/TNFD _v0.4 _Short Summary v5-1.pdf?v=1690527809
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provisioning, regulating or cultural services. A fourth category, the supporting
services, is also acknowledged by some authors’.

Provisioning services represent the contributions to benefits that are extracted or
harvested from ecosystems (e.g., timber and fuel wood from a forest, fresh water
from a river).

Regulating and mitigating services result from the ability of ecosystems to
regulate biological processes and to influence climate, hydrological and
biochemical cycles, and thereby maintain environmental conditions beneficial to
individuals and society. Provisioning services are dependent on these regulating
and maintenance services (e.g., the provision of crops depends upon relatively
stable climate, hydrological and biochemical cycles).

Cultural services are the experiential and intangible services related to the
perceived or actual qualities of ecosystems whose existence and functioning
contributes to a range of cultural benefits (e.g., the recreational value of a forest
or a coral reef for tourism).

Supporting services are those responsible for the maintenance of major
ecosystem processes, among which genetical and biological diversity and habitat
maintenance.

Activities of a private sector actor and its operations, value chain and investments
that can lead to changes in the natural or human system.

Representing the level 3 within the WWF RFS risk hierarchy, indicators comprise
information on the importance and local integrity of water & biodiversity aspects,
not as raw data but spatially (dis-)aggregated to an assessment unit and
translated to a risk value ranging from 1 to 5. In the case of the WWF BRF, many
of the indicators represent clusters of underlying risk metrics

Potential for adverse consequences to a private sector actor and its operations,
value chain, and investments caused by its dependence on ecosystem services
(including natural resources) to operate or thrive.

Potential for adverse consequences to a private sector actor and its operations,
value chain, and investments caused by the regulatory system of the jurisdictions
that it operates in or within its value chain. In the Risk Filter Suite, Regulatory Risk
specifically refers to ‘Regulatory Deficiency Risk’ as opposed to regulatory
compliance risk.

Potential for adverse consequences to a private sector actor and its operations,
value chain and investments caused by a negative perception of its impacts on
nature and people. Note that because Reputational Risk considers perception of
impacts, a site may have high Reputational Risk in an area even if realised impacts
are reduced through operational strategies.

Potential for adverse consequences to a company, which arise from a
combination of hazard, exposure, and vulnerability. In the WWF Risk Filter Suite,
the hazard is estimated as the state of nature within an assessment unit
independent of the site activity. Exposure is determined by a site location and its
overlap with a particular assessment unit. Finally, vulnerability is incorporated

7 USDA (2024) ‘Ecosystem Services' https.//www.climatehubs.usda.gov/ecosystem-services
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through activity relevance values based on a site activity. For more details on how
the different elements of risk are incorporated in the Risk Filter Suite see the
Methodology documents for the Water Risk Filter and Biodiversity Risk Filter.

Representing the Level 2 within the WWEF RFS risk hierarchy, the risk category
groups the indicators into higher-level risk clusters with more direct relevance to
private sector actors.

Representing the Level 4 within the WWF RFS risk hierarchy, risk metrics,
comprise the raw global data sets that measure different aspects of biodiversity
and ecosystems in a specific location that may lead to nature-related risks for
private sector actors.

Representing the Level 1 within the WWF RFS risk hierarchy, the risk types
combine the risk categories into broader groups (physical, reputational and
regulatory risks).

Within the WWF Biodiversity Risk Filter, risk values are provided for both
terrestrial ‘landscapes’ and marine ‘seascapes’. The term ‘scape’ encompasses
both these terrestrial and marine regions.

A specific location of a private sector actor's operations, value chain or
investments which can be given either as geographical coordinates or addresses.

The economic importance of a specific site in relation to the overall performance
of a private sector actor. The site importance can be determined in various ways,
e.g. on the basis of financial variables, such as revenues or sales, or on the basis
of expert opinion. Previously called ‘Business Importance’ in the WWF Risk Filter
Suite.

The economic activity that occurs at a specific site. The site activity will not always
match the overall industry of the parent company (e.g. A food retailing company
may have sites with activity ‘Agricultural (plant production) and ‘Food
Production’). Previously called Industry’ in the WWF Risk Filter Suite.

State of Nature (SoN) is the current condition of species (abundance and
extinction risk), ecosystems (extent, integrity, and connectivity), and nature’s
contributions to people. Within the WWF Risk Filter Suite, SoN refers to the values
estimated for all indicators, not accounting for sector-specific impacts or
dependencies that may exacerbate or ameliorate the risks arising from the
conditions observed at a given location (therefore not applying industry activity
weightings)®.

8 SBTN (2023) ‘Science-Based Targets for Nature Glossary of Terms' https./sciencebasedtargetsnetwork.org/wp-
content/uploads/2023/05/SBTN-Steps-1-3-Glossary 2023.docx-

1.pdf#:~text=Nature%20/0ss.:%20%E2%80%9CThe %20/oss%20and/or%20decline %200f.(SBTN%202020%2C%20Abridged

%20Glossary%20for%20Initial%20Guidance)
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